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For the oil company, see Royal Dutch Shell. 

A shell corporation is defined in Barron's Finance & Investment Handbook as "a company that is 
incorporated, but has no significant assets or operations." Shell corporations are not in themselves 
illegal and they may have legitimate business purposes. However, they are a main component of the 
underground economy, especially those based in tax havens. They may also be known as International 
Business Corporations (IBCs), Personal Investment Companies (PICs), front companies, or "mailbox" 
companies. 

A classic tax avoidance operation is based on the buying and selling through tax haven shell 
companies to disguise true profits. The firm does its international operations through this shell 
corporation, thus not having to report to its country the sums involved, avoiding any taxes. Oxfam 
International calculates that the flux of money flowing out from developing countries and deposited in 
tax havens at $50 billion a year. 

See also 
Transparency (market)  
Holding company  
Front organization  
Alternative Public Offering  

Retrieved from "http://en.wikipedia.org/wiki/Shell_%28corporation%29" 
Categories: Types of companies | Offshore finance 

This page was last modified on 18 June 2008, at 22:36.  
All text is available under the terms of the GNU Free Documentation License. (See Copyrights 
for details.)  
Wikipedia® is a registered trademark of the Wikimedia Foundation, Inc., a U.S. registered 501
(c)(3) tax-deductible nonprofit charity.

Make a donation to Wikipedia and give the gift of knowledge!

Page 1 of 1Shell (corporation) - Wikipedia, the free encyclopedia

8/8/2008http://en.wikipedia.org/wiki/Shell_(corporation)

visited 8/8/2008




