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Conoco is joining an Alabama company in an alliance to develop natural gas
from underground coal beds.
Conoco and Energen Corp. of Birmingham signed an agreement to share
expertise and experience in hopes of improving their existing coal-bed
methane projects and pursuing additional investments.

Houston-based Conoco, the energy subsidiary of DuPont, is one of the world's
biggest players in the coal-bed methane industry, with nearly 1,000 wells in
the United States, United Kingdom, France and Germany, said Eric Miller, a
project director in Houston.

In the United States, Conoco is producing methane from coal beds in the San
Juan Basin in New Mexico and in Virginia, he said.

Energen operates nearly 1,000 coal-bed methane wells in Alabama, said Julie Ryland, Energen spokeswoman in
Birmingham.

Taurus Exploration, Energen's oil and gas exploration and production subsidiary, will provide Conoco with consultation and
training. The firm expects to receive about $1.2 million from Conoco over the next two years.

Extracting methane from coal is an unconventional way to produce natural gas. Although all underground coal contains
methane, it's not always economically feasible to extract.

The gas is held on the surface of the coal by water. The methane is released as the water is pumped. Extraction involves
fracturing the coal formation so the cracks can serve as a conduit for the water and gas, Ryland said.

Originally, the purpose of extracting methane from coal was to get rid of the gas, which is dangerous to miners. The
business of capturing it as a fuel took off in the late 1980s when the federal government started offering a tax credit.

Copyright notice: All materials in this archive are copyrighted by Houston Chronicle Publishing Company Division, Hearst Newspapers Partnership, L.P., or its
news and feature syndicates and wire services. No materials may be directly or indirectly published, posted to Internet and intranet distribution channels,
broadcast, rewritten for broadcast or publication or redistributed in any medium. Neither these materials nor any portion thereof may be stored in a computer
except for personal and non-commercial use.

The Next Internet Boom

Stock Investment With 1,000%
Potential Gains
www.stockmauthority.com

Mortgage Rates Hit 2.50%

If you owe under $729k you may
qualify for 3.01% APR Govt
www.SeeRefinanceRates.com

Credit Cards For Everyone

Bad Credit? Not A Problem. Rebuild It
Today With a New CC.
Mycredittree.com

Chron.com Web Search by YAHOO!

Bodies of two infants found in Tarrant Co.

Man dies in crash on tollway in NW Harris Co.

Michael Jackson's death called homicide

Melanie Griffith checks into rehab

Malaysia delays caning of woman who drank
beer

Obama to health care critics: end 'phony
claims'(654)

More advertisers ditch Beck after he calls
Obama racist(505)

Deal on jail, stadium, Dome in home
stretch'(178)

Try to envision this: a world with $20-a-gallon
gas(155)

County puts more heat on adult
businesses(155)

NOW

90o

chron.com
Home
Houston & Texas
Nation
Business
Sports
Entertainment
Life
Travel

Blogs
Chron Commons
Weather
Traffic

Topics
PetsHouston
MomHouston
HoustonBelief
Houston gardening

Marketplace
Jobs
Homes
Cars
Shopping
Personals
Post an ad
Contests

Services
Help
Business Directory
Contact us
Send us tips
Chronicle In Education
About the company
Home delivery
Advertise with us
Buy a banner ad

Membership
Sign up
Already registered? Log in

Other editions
Mobile
RSS feeds
e-Edition
E-mail newsletters

Privacy statement | Terms of service

Copyright © 2009 The Houston Chronicle

Conoco enters alliance to develop coal-bed gas 07/06/1994 | Archives | C... http://www.chron.com/CDA/archives/archive.mpl/1994_1212361/

1 of 1 12/8/2011 3:15 PM

visited on 12/8/2011




