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production function  noun

Definition of PRODUCTION FUNCTION

: the technical relationship between product output and the
input of factors of production

This word doesn't usually appear in our free dictionary, but the definition from

our premium Unabridged Dictionary is offered here on a limited basis. Note

that some information is displayed differently in the Unabridged.

To access the complete Unabridged Dictionary, with an additional

300,000 words that aren't in our free dictionary, start a free trial.

production function    (Concise Encyclopedia)

Equation that expresses the relationship between the
quantities of productive factors (such as LABOUR and CAPITAL)
used and the amount of product obtained. It states the
amount of product that can be obtained from every
combination of factors, assuming that the most efficient
available methods of production are used. The production
function can thus measure the MARGINAL PRODUCTIVITY of a
particular factor of production and determine the cheapest
combination of productive factors that can be used to
produce a given output.
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What made you want to look up production function? Please tell
us where you read or heard it (including the quote, if possible).
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