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Abstract

This DataWatch examines the impact of Medicaid prescription drug copayment 
policies in thirty-eight states using survey data from the 1992 Medicare Current 
Beneficiary Survey. Findings indicate that elderly and disabled Medicaid recipients 
who reside in states with copay provisions have significantly lower rates of drug 
use than their counterparts in states without copayments. After controlling for 
other factors, we find that the primary effect of copayments is to reduce the 
likelihood that Medicaid recipients fill any prescription during the year. This 
burden falls disproportionately on recipients in poor health. 
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