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Rating Action: Moody's downgrades RadioShack's CFR to Caa2; outlook remains negative

Global Credit Research - 05 Mar 2014
$325 million of rated debt affected

New York, March 05, 2014 -- Moody's Investors Service today downgraded RadioShack Corporation's ("RadioShack™)
corporate family rating to Caa2 from Caa1 and probability of default rating to Caa2-PD from Caa1-PD. In addition, the ratings
for RadioShack's senior unsecured notes was downgraded to Caa3 from CaaZ2. The ratings outlook remains negative.
RadioShack's Speculative Grade Liquidity assessment was lowered to SGL-3 from SGL-1 .

"The continuing negative trend in RadioShack's sales and margins has resulted in a precipitous drop in profitability causing
continued deterioration in credit metrics and liquidity", Mickey Chadha, Senior Analyst at Moody's said. "The turnaround
strategy put in place by the new management doesn't seem to be gaining much traction and it is unclear whether the closure of
1,100 stores announced by the company will result in stabilizing margins and reducing cash burn", Chadha further stated.

RATINGS RATIONALE

RadioShack's Caa2 Corporate Family Rating reflects Moody's opinion that the overall business strategy of the company to
reverse the decline in profitability has not gained much traction. The company's comparable store sales declined 8.8% in 2013
and gross margin declined to 34.1% for the fiscal year 2013 down from 38.4% for fiscal 2012. Moody's expects that the 2014
retail operating environment will remain challenging and the increasing price competition within the wireless mobility sector
including wireless carriers will continue to pressure RadioShack's profits. The planned closure of a quarter of the company's
domestic stores will significantly lower the company's scale and may result in significant costs associated with lease
terminations which may be only partially offset through inventory liquidation proceeds.

RadioShack's increasing reliance on its low margin mobility business continues to pressure margins and the company's credit
metrics have deteriorated to levels that are not meaningful. The company's ratings also reflect its vulnerability to product
renewal cycles, product volatility driven by price competition from a variety of retail formats, small store size with the constant
need to re-balance product mix and obsolescence risk inherent in consumer technology. The Rating is supported by
RadioShack's adequate liquidity profile, and its selection of price-competitive national and private label products. The
company's breadth of peripherals for digital and audio-visual products, which often require high-touch sales efforts, helps
differentiate it from big-box stores.

The company's liquidity though adequate, has continued to deteriorate as it burns cash to fund its operating losses. Moody's
expects the company to be increasingly reliant on its unrestricted cash balances as we expect operating losses to continue in
2014 and free cash flow to remain negative in the near term resulting in reduced financial flexibility. The nearest debt maturity is
not until 2018 and the company had $180 Million in cash and $375 million availability under its ABL revolving credit facility at
the end of fiscal 2013.

The following ratings are downgraded and point estimates updated:

Corporate Family Rating to Caa2 from Caa1

Probability of Default Rating to Caa2-PD from Caa1-PD

$325 million senior unsecured notes due May 2019 to Caa3 (LGD 5, 81%) from Caa2 (LGD 5, 77%)
Speculative Grade Liquidity rating to SGL-3 from SGL-1

The negative outlook reflects the uncertainty regarding the company's ability to improve its operating performance in the next
12 months and our expectation that RadioShack's ongoing lackluster operating performance, margin erosion and cash burn will
likely continue and credit metrics will remain very weak in the near to medium term.

Given the negative outlook and the steep decline in the company's operating performance and profitability, upward movement
in RadioShack's ratings is unlikely in the near to medium term. Stabilization of the outlook will require sustained improvement in
operating margins and absence of any further operating missteps. Stabilization of the outlook will also require good liquidity,
and EBITDA demonstrating tangible incremental improvement.

In the longer term a higher rating will require no deterioration in liquidity, sustained positive comparable store sales growth and
improvements in operating margins and profitability such that debt / EBITDA is sustained below 7.5 times and EBITA to interest
is sustained above 1.0 times.
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The failure of the company to reverse the sequential quarterly decline comparable store sales, EBITDA and earnings will lead
to a downgrade. Ratings could also be downgraded due any deterioration in liquidity. Ratings could be downgraded if there is
no improvement in credit metrics in the near to medium term.

The principal methodology used in this rating was the Global Retail Industry published in June 2011. Other methodologies used
include Loss Given Default for Speculative-Grade Non-Financial Companies in the U.S., Canada and EMEA published in June
2009. Please see the Credit Policy page on www.moodys.com for a copy of these methodologies.

RadioShack is a retailer of consumer electronics and peripherals, as well as a retailer of cellular phones. It operates roughly
4,571 stores in the U.S. and Mexico. The company also generates sales through a network of 948 dealer outlets worldwide.
Revenues for the fiscal year 2013 were approximately $3.4 billion.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory disclosures in
relation to each rating of a subsequently issued bond or note of the same series or category/class of debt or pursuant to a
program for which the ratings are derived exclusively from existing ratings in accordance with Moody's rating practices. For
ratings issued on a support provider, this announcement provides certain regulatory disclosures in relation to the rating action
on the support provider and in relation to each particular rating action for securities that derive their credit ratings from the
support provider's credit rating. For provisional ratings, this announcement provides certain regulatory disclosures in relation to
the provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent to the final issuance of
the debt, in each case where the transaction structure and terms have not changed prior to the assignment of the definitive
rating in a manner that would have affected the rating. For further information please see the ratings tab on the issuer/entity
page for the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating action, and
whose ratings may change as a result of this rating action, the associated regulatory disclosures will be those of the guarantor
entity. Exceptions to this approach exist for the following disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure
to rated entity, Disclosure from rated entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating outlook or
rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity that has
issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for each credit
rating.
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© 2014 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and affiliates (collectively,
"MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE MOODY'S CURRENT
OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES, AND CREDIT RATINGS AND RESEARCH PUBLICATIONS PUBLISHED BY MOODY'S ("MOODY'S PUBLICATION")
MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEBT OR DEBT-LIKE SECURITIES. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF
DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK,
MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S
PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO INCLUDE
QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY
MOODY'S ANALYTICS, INC. CREDIT RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT
OR FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S
PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS
CREDIT RATINGS AND PUBLISHES MOODY'S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH
INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT
WOULD BE RECKLESS FOR RETAIL INVESTORS TO CONSIDER MOODY'S CREDIT RATINGS OR MOODY'S PUBLICATIONS IN
MAKING ANY INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL
ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND
NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED,
TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH
PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT
MOODY'S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the possibility
of human or mechanical error as well as other factors, however, all information contained herein is provided "AS 1S" without warranty of
any kind. MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and
from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However, MOODY'S is not
an auditor and cannot in every instance independently verify or validate information received in the rating process or in preparing the
Moody’s Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim
liability to any person or entity for any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in
connection with the information contained herein or the use of or inability to use any such information, even if MOODY'S or any of its
directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant
financial instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim
liability for any direct or compensatory losses or damages caused to any person or entity, including but not limited to by any negligence
(but excluding fraud, willful misconduct or any other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part

about:blank 3/4



9/22/2014 Moodyyjc§j;;tf§egRa90gnacQ! LZ’ZJ ‘;an:LInﬂ:k remains negative

of, or any contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability to use any such
information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE
BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCO"), hereby discloses that most issuers of debt securities
(including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MIS have, prior to
assignment of any rating, agreed to pay to MIS for appraisal and rating services rendered by it fees ranging from $1,500 to approximately
$2,500,000. MCO and MIS also maintain policies and procedures to address the independence of MIS's ratings and rating processes.
Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings
from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder Affiliation Policy."

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY'S
affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 105
136 972 AFSL 383569 (as applicable). This document is intended to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent to MOODY'S that you are,
or are accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations Act 2001.
MOODY'S credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail clients. It would be dangerous for "retail clients" to make any investment decision based on
MOODY'S credit rating. If in doubt you should contact your financial or other professional adviser.
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