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What are Accounting
Records

Accounting records are all of the
documentation and books involved in
the preparation of financial statements

or records relevant to audits and
financial reviews. Accounting records
include records of assets and liabilities,
monetary transactions, ledgers,
journals and any supporting
documents such as checks and
invoices.

BREAKING DOWN

Accounting Records
Rules and laws are generally in place to
force accounting entities and

accounting firms to retain accounting
records for a specified period of time.
In the U.S., the SEC requires that
accounting firms retain records from
audits and reviews for at least seven
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conclusions of an audit.

There is no universal agreement as to
which collection of business
documents comprises a
comprehensive set of accounting
records. Accounting records can be
thought of as a catch-all term. Different
parties, such as creditors, equity
investors or groups interested in
corporate governance will have
different, and often competing
priorities; their demands or
preferences for documentation will
continuously change.

At different points in the economic or
business cycle, parties demanding

accounting records will alter their
request for information based on the
position in a cycle. For instance, at the
start of an upswing in a business cycle,
request for financial statements might
be strong, as equity investors are
bullish. In contrast, duringadipin a
business cycle, creditors might require
more details surrounding balance
sheets items, as they become more
hesitant to extend credit.

In short, accounting records and even
methods of accounting are
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and the information demands of
interested market participants.

Hire a Pro: Compare  srousoreo
Financial Advisors In
Your Area

Finding the right financial advisor that
fits your needs doesn’t have to be

hard. SmartAsset’s free tool matches
you with fiduciary financial advisors in
your area in 5 minutes. Each advisor
has been vetted by SmartAsset and is

legally bound to act in your best
interests. If you’re ready to be matched
with local advisors that will help you
achieve your financial goals, get
started now.

Compare Popular Online Brokers
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Accountingtheory is the field of assumptions, methodologies and frameworks used in the

study and application of financial principles. more
Get up to $600 when you Get up to 500 commission- Up to $3,500 cash bonus +

invest in @ new, Merrill Edge® free trades, + up.ta $600 ission free trades for
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GAAP is a common set of accounting principles, standards, and procedures that companies
must follow when they compile their financial statements. more

HoldeeArk megerd Definitiorearn more LEARN MORE

A holder of record is the name of the person who is the registered owner of a security and who
has the rights, benefits and responsibilities of ownership. more

On Account Definition
On account is an accounting term that denotes partial payment of an amount owed or the
purchase/sale of merchandise or services on credit. more

Stock Record

A stock record is a detailed listing of securities held by a brokerage firm on behalf of
customers. more

Accountability

Accountability is when an individual or department is held responsible for the performance of
a specific function. more
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|G. FX spreads from 0.8 pips, 24-hour service.
Trading forex carries a high level of risk.

TradeStation Pricing. $5/Trade + $0.50/Contract
for Options. Open an Account.
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